KHW: Explanation for the difference of over 10% in financial statement of 2019 year on year
On 03 Mar 2020, Khanh Hoa Water Supply and Sewerage Joint Stock Company explained the difference of over 10% in financial statement of 2019 year on year as follows: 
1. The difference in the profit after tax in the income statement of the year 2019 compared to 2018: the profit after tax of 2019 increased by 13.41% year on year due to: 
	No
	Indicators
	Year 2019
	Year 2018
	Difference

	1
	Profit before tax
	44,974,202,809
	39,968,791,151
	12.52%

	2
	Corporate income tax 
	4,874,413,596
	4,610,293,393  
	5.73%

	3
	Profit after tax
	40,099,789,213
	35,358,497,758
	13.41%


Reasons: 

- Net sales in 2019 compared to 2018 increased by VND 31,802,904,705, equivalent to 9.07

- General and administrative expense decreased by VND 1,879,611,272 (corresponding to 13.55% compared to 2018) due to the decrease in deduction to the Science and Technology Development Fund (from 3,500,000,000 in 2018 to 1,500,000,000 in 2019)

- In 2019, Suoi Dau Water Supply and Sewerage Joint Stock Company (the unit in which the Company has invested capital) had the profitable operation, so the company did not make provision for investment losses in accordance with Circular No. 89/ 2013/ TT - BTC dated June 28, 2013 of the Ministry of Finance amending and supplementing Circular No. 228/ 2009/ TT – BTC dated December 7, 2009 of the Ministry of Finance (in 2018 the company made a provision of VND 2,400,000,000); At the same time, the company also reversed provision of VND 553,661,338 for investment losses in Suoi Dau 
2. Difference between the accumulated financial statements of the fourth quarter of 2019 before and after auditing in 2019: 
	No
	Indicators
	2019 financial statement after auditing
	Financial statement of Q.IV/ 2019 disclosed
	Difference

	1
	Profit before tax
	10,565,911,492
	10,012,250,154
	5.53%

	2
	Corporate income tax 
	937,278,513
	1,601,545,634
	-41.48%

	3
	Profit after tax
	9,628,632,979
	8,410,704,520
	14.48%


Reasons: At the time of publication of the Financial Statements of Q4/ 2019, because there were no figures for production and business activities of Suoi Dau Water Supply and Sewerage Joint Stock Company, the Company did not write back investment losses of VND 553,661,338;  
The Auditing Company adjusted the preferred CIT calculation method for water production activities (according to Decree 69/2008 / ND-CP and Decision 1466/ QD-TTg dated October 10, 2008), namely calculating cost of water production is based on the actual cost of water production instead of the ratio of water production revenue to total revenue of production and business activities of the unit. With the calculation method of the Auditor, the reduction of tax payment was VND 664,267,128, so the profit after tax in the fourth quarter of 2019 increased correspondingly

